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1. ba3za 3a u3rorBsine Ha GUHAHCOBHS OTYET

1.1 IlpaBeH cTaTyT

rojii "THBECTMBHT IPVYII A/l ¢ BmmcaHo B
Arenmus 1o BmmcBanmaATra Ha 02.06.2009 1., C
BYJICTAT 200738927. Cepanuiiero 4 aipechT Ha
ynpaBneHne  Ha  gapyxkectBoto e  rp.Codus,
oyn.J[xetimc baydep No 103, er. 1.

rojigf UHBECTMBHT I'PVII A/l e ¢ yupenutencH
kanutan ot 100000 neBa pasmpeneren B 100 000
OOMKHOBEHH TNOVWMEHHH aKLMU C MpaBO Ha IJlac U C
HomuHAN | /emun/ neB Bcska eaHa. pykecTBOTO ce
yopaBisiBa M mpencTtaBisiBa  oT  KoHcTtaHTHHOC
Konokacunuc.

lonn MWuaBectmbuT I'pyn AJl  (HpyxkectBoto) e
aKuoHepHo ApykecTtBo ¢ 100% wacTHa cOOCTBEHOCT,
C €HOCTEIICHHA cUCTeMa Ha yrpasieHue u uma CbBeT
Ha  JUpeKTopuTe B ChcTaB:  KoOHCTaHTHHOC
Konokacuauc — Wsnenaurtenen aupekTop, Muxauic
Cyb6otunc, FOpuc Hukynkosc.

IIpeameTsT Ha peiiHOCT Ha JIpy:KeCTBOTO, CBIVIACHO
peructpauusita My B ThPIOBCKHUSI PETHCTBp € padora ¢
OJIaropoHY METalu U CKBIIOLIEHHN KaMbHU U U3EIIHS
CbC M OT TS IO 3aHATUE; BHOC, U3HOC, THPrOBUS Ha
epo U ApeOHO; THPrOBCKO MPEACTABUTEICTBO; CACIKH
Ha @puaoOuBaHe, YIpaBICHHE M Pa3NOPEeKAaHE C
JSII0BE, aKLUU OT IPYTHU IPY’KECTBA, KAKTO U BCSIKAKBa
Jpyra IeiHOCT, He3a0paHeHa OT 3aKOHa.

1.2 O0uu moJioskeHust

To3u (uHAHCOB OTYET € M3TOTBEH B CHOTBETCTBHE C
MexyHapoJHUTE CTaHAapTH 332 (PJMHAHCOBO OTYHTAHE
(MC®O), mpuern ot Espomneiickus cpio3 (EC).
DUHAHCOBUAT OTYET € H3rOTBEH Ipu Clia3BaH€ Ha
MPUHIMIIA Ha UCTOpPUYECKaTa LICHa.

1.3 Ilpnaarane Ha HoBU M peBusupann MCPO

1.3.1 CranapapTu u pa3sicHeHHsl, BJIe3JIM B CHJIA U
NPUJI0KEeHH Mpe3 TeKYIIUs 0TYeTeH Mepuoj

Jpy>XecTBOTO € IPUIIOKIIIO CIIEAHATE HOBHU CTaHIAPTH
U TPOMEHH B CTAHIAPTH, BKIIOUYUTEIHO BCHYKH
MPOU3THUYAIU OT TSAX MPOMEHH B JPYTH CTaHIApPTH, C
JlaTa Ha TbpBOHayajHO mnpwiarane 1 sHyapu 2013
TOJINHA!
o MCC 1 [lpeocmassane na ¢unancosu omuemu
— IlpencraBsHe Ha enemeHTd Ha Jpyr
BceoOXBaTeH N0X0., u3nazeHu npe3 roHu 2011
(B cuna ot 1 1omm 2012);
e lsmenenus Ha MCC 19 Joxoou ma naemu
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1. Financial Statements’ preparation basis

1.1 Legal status

GOLD INVESTMENT GROUP AD is a joint stock
company with headquarter and address of
administration: Sofia, 103 James Bourchier blvd.,
floor 1, registered in the Commercial Register of the
Registry Agency with UIC 200738927 on
02.06.2009.

GOLD INVESTMENT GROUP AD has initial
capital of 100 000 divided into 100 000 ordinary
registered shares with voting out loud and with
nominal 1/ one / each. The company is managed and
represented by Konstantinos Kolokasidis.

GOLD INVESTMENT GROUP AD (the Company)
is a joint venture with a 100% privately owned, one-
tier management and Board of Directors is composed
of:

Konstantinos Kolokasidis — Executive Director,
Mihails Subotins, Jurijs Nikulcovs.

The subject of activity, working with precious metals
and precious stones and articles with and from them;
import, export, wholesale and retail; commercial
representation; acquisition, management and disposal
of shares in other companies; commercial
representation and any other business activity which
is not prohibited by the applicable law.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

o IAS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
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auya - IlomoOpeHuss Ha  CYETOBOJHOTO
OTYUTAHE Ha JOXOOUTE CJel HalyCKaHe,
n3nazenu npes foHu 2011 (B cuna ot 1 sHyapu
2013);

e MC®O 13 Oyensasane na cnpageorusa
cmotinocm, M3aaneH npe3 mait 2011 (B cuma ot
1 auyapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JIpy’XecTBOTO TPOMEHH NPEACTABSIHETO Ha
MO3HILUHU OT JPYr BCEOOXBATEH IIOXOJ B CBOS
oT4yer 3a mevaibaTa WM 3ary0ata M Opyrus
BCEOOXBAaTeH [OXOJ, Karo IO3ULHH, KOHUTO
MoOraT BIOCJIEACTBUE Ja C€ peKIacupuuupar B
nedanbara WM  3arybara,  IpeICcTaBsSHH
OTAETHO OT TAaKWBa, KOUTO HUKOTa HsIMa Ja ce
peknacupunupar. CbOTBETHO, CpPaBHUTEIIHATA
nH(pOpMAaIHs € TOBTOPHO MpPEACTaBEHa.

[IpuemaneTo Ha Te3n U3MEHEHUs HA CHIIECTBYBAIINATE
CTaHAAPTH HE € JOBEJIO JO IMPOMEHH B CUYCTOBOIHATA
MOoJNUTHKA Ha JIpy>KeCcTBOTO, KAaKTO CIIE/Ba:

1.3.2 HoBu cTraHaapTu U pa3siCHEHHsl, KOMTO Bce
ole He ca MPHJI0KEHU

Cmanoapmu, pazsacHeHus u RPOMEHU 6 CManoapmu,
KOUmo He ca Ouiu npuioyceHu no-paHo — 0000penu
3a npunazane om EK

Hsakxou HOBHM cTaHmapTd, NPOMEHUM B CTaHAAPTU U
passicHeHusI, ofo0peHu 3a mpuiarane ot EK, morar nma
ObJaT TO-PaHO TMPHUIOKEHU B TOIWIIHUS TEPHO,
3aBbppiiBail Ha 31 mekemBpu 2015 T., BBIPEKU 4e BCe
Ollle HE ca 3aIBJDKUTETHH Npeau CleJBalll MEepHO/I.
Tesu mpomenn B MCPO He ca Ounu NO-paHo
MPUJIOKEHN TPU W3TOTBIHETO HAa TO3U (PUHAHCOB
otyer. J[py>KeCTBOTO HEe IUIaHUpa Ja Mpujara Te3H
CTaHJApTH IO-PAHO.

e MC®D®O 10 Koucomoupanu  ¢unancosu
omuemu, MC®O 11 Cvemecmnu
cnopasymenus, MCDPO 12 Onogecmsasane na
yuacmust @ Opyeu npeonpusmus, MCC 27
Unousuoyannu @uuancosu omuemu (2011)
samensim; MCC 27 (2008) u MCC 28
Hneecmuyuu 6 acoyuupanu u cveMecmuu
npeonpuamus (2011) zamensy MCC 28(2008),
n3nanenu npes mait 2011 (B cuma ot 1 sHyapu

2014);
e IIsmenenus wnHa MCC 32  Q@uuawncosu
UHCIPYMEHMU: Ipedcmassne —

KOMIICHCUpaHe Ha (UHAHCOBU AaKTUBU H
MacuBW, U3AafeHu mpe3 aexkemBpu 2011 (B
cuna ot 1 auyapu 2014 ronuna);
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persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

e IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that

were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2015,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e [IFRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12

2
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e I3menenus Ha MCDO 10 Kowucoruoupanu
dunancosu omuemu, MC®O 12
Onogecmasane  Ha  yuacmus 6  Opyeu
npeonpusmuss u1 MCC 27 Huoueuoyanrnu
dunancosu omuemu, N3AaICHU TIPE3 TEKEMBPHU
2012 (8 cuna ot 1 ssHyapu 2014);

PBKOBOJICTBOTO OuYaKBa Te3W CTAHAAPTH Jla HE OKaXKaT
CBIIECTBEH €(EeKT BBPXY (UHAHCOBUS OTUYET Ha
JpykecTBOTO B TepuoJa Ha ITbPBOHAYAIHOTO UM
npujiarase.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
MerncoyHapoonu cuemoeoonu cmanoapmu (CMCC),
KOUMO 6ce ouje He ca NPUTIOHCEHU

PBKOBOACTBOTO cuMTa, Y€ € TOAXOIAIO Ja Ce
OIIOBECTH, Y€ CICAHUTC HOBHU WJIM PCBU3HUPAHU
CTaHIApTH, HOBU pAa3siCHCHWS W TMPOMEHU KbM
CBIIECTBYBAIIM CTAHIAPTH, KOUTO KbM OTUETHATA JaTa
ca Beue m3nageHu ot ChbBera TO MEXKIYHAPOIHH
cueroBogHu cranaaptu (CMCC), Bce olie He ca Ouiu
onoOpeHu 3a mpuiaraHe ot EBporelickaTta koMucHs U
CBHOTBETHO HE Ca B3CTH NpEJ BUJ MPH WU3TOTBSIHETO Ha
To3u (MHAHCOB oT4eT. JlaTuTe Ha BIM3aHE B CHia 3a
TAX IIe 3aBUCAT OT pEIICHUETO 3a OJ00peHue 3a
npunarane Ha EBporieiickara koMucus.

e lsmenenus Ha MCOO 10 Koncoruouparnu
dunancosu omyemu, MCD®O 11 Cwvemecmuu
aneancumenmu, MCDO 12 Onosecmssane na
os108e 8 Opyeu npeonpusmus, W3NAJACHA TIPe3
torn 2012 (8 cuna ot 1 ssayapu 2013).

e MC®O 9 Qunancosu uncmpymenmu (u3oaoeu
noemepu 2009) u Honwvinenus xom MCDO 9,
mnanenu okromBpu 2010 (B cuia ot 1 sHYapu
2015 roguHa);

e Pazgcaenne 21 mwa KPMCDO Hanosu,
nznaaeHo Mait 2013 (8 cuna ot 1 suyapu 2014
TOJINHA).

1.4 ®OyHKuUMOHAJIHA
NpeACcTaBsIHE
OyHKIIMOHAJIHA BajlyTa €
WKOHOMHYecKa cpena, B
(YHKIMOHUpA W B KOATO TJIABHO C€ TIeHepHpaT |
M3pa3xoABaT MApUYHUTE CpeAcTBa. 1 oTpassBa
OCHOBHUTEC CHACJIKH, CHOUTHS U YCJ10BUs, 3HAYUMU 3a
HpyxecTBOTO.

To3u GuHAHCOB OTYET € MpeACTaBeH B OBITapCKH JIEBa,
KosATO e (yHKIMOHANHAaTa BaidyTa Ha J[IpykecTBoTo.
Isanara ¢pmHaHcoBa nHGOpMAIIHS MPEACTaBEHA B JIEBA €
3aKpbIVIeHa JO XWJIAJa, OCBEH KOraTo € IIO0COYEHO
JIpyro.

BaAJlyTa M BajJyTra Ha

BaJyTaTa Ha OCHOBHaTa
KOSITO €JHO JPY>KECTBO

1.5 Yy:xxnecTpanHa BajdyTa
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Announcement of participation in other
enterprises and 1AS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the FEuropean Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, 1FRS 11 Joint
arrangements, 1FRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to 1IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional
currency
Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.
These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

currency and presentation

1.5 Foreign currency
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Chenkute B 4YyXJeCTpaHHA BalyTa Ce€ BIUCBAT
ITHPBOHAYATHO KaTO KBbM CyMaTra Ha dyXIccTpaHHaTa
BallyTa ce Mpujara MEeHTpaIHus Kypc Ha bobirapcka
Haponna banka (BHB) kbM parara Ha cpaenkara.
KypcoBute pasnuku, BB3HHKBAIIM MPH YpeXkKITaHe Ha
BATyTHUTE MAPUIHU TMO3HUIINH WX IIPH OTYUTAHETO HA
TE€3W MApPUYHU TO3UIMH TMPH KypCOBE, PA3IUYHU OT
TO3H, MO0 KOMTO IThPBOHAYATHO ca OWJIM NpPU3HATH, Ce
OTYNTAT B Tedajmbara Wiu 3ary0bata 3a CHOTBETHHS
MIEPHUO/I.

Or 1 sanayapm 1999 roagmHa OBITApCKUAT JIEB €
(ukcupaH KpM €BpOTO TI0 Kypce 1.95583 meBa 3a emxHO
€BpO.

1.6 CueToBOAHM NPEATIOJJIOKEHUS U NPUOTU3UTETHA
CYETOBOJAHH OLCHKH U MPEHECHKHU

[Ipunoxxenunero Ha MC®PO n3ucksa oT PrkoBOICTBOTO
Jla HalpaBH HIKOM CYETOBOOHM NPEIIOIOKEHHS U
HNPUOIU3UTEIHN CUETOBOIHH OLICHKU IIPH M3TOTBSHE HA
(MHAHCOBUS OTYET, C LIeJ] ONpeAessiHe CTOMHOCTTa Ha
HSKOM aKTUBH, MACHUBH, NPHUXOOU M paszxomu. Te ce
U3BBPUIBAT B3 OCHOBA Ha Hail-moOpara mpeneHKa Ha
PwroBosicTBOTO, OazupaHa Ha UCTOPHYECKUS ONMUT U
aHaJ W3 Ha BCHYKU (aKTOPH, OKa3BallW BIHMSHUE TPH
JaJleHUTe 0OCTOSATENCTBA KbM JaTaTa Ha M3TOTBSHE HA
(¢uHaHCcOBUs oTYeT. JleHCTBUTETHUTE pe3yaTaTH Ouxa
MOINIM Ja C€ PAa3nu4aBarT OT [PEACTABEHUTE B
HacTOSIIIMS GUHAHCOB OTYET.

2. OCHOBHH €JJEMEHTH HAa CYETOBOAHATA MOJUTHKA

“Gold Investment Group” AD
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Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

and accounting

2. Main points in the accounting policy

(a) Omnepanuu ¢ 9Yy:KIecCTPAHHA BAJyTa

Crenkure, OCHINECTBSIBAHN B UYKISCTPaHHA BaIyTa ca
MPEU3YUCISIBAHK B JIeBa IO BAJIyTHUS Kypc Ha
IIeHTpalHaTta 0aHKa B JICHA Ha cjaenkara. [lapuunute
aKTUBU ¥ TIACUBH, JEHOMHUHUPAHW B UYyXKIeCTpaHHA
BallyTa KbM Jarara Ha OamaHca ca TMPEU3YUCICHH B
JieBa MO0 3aKJIIOYUTEIHUS BAIYTEH KypcC Ha IEHTpalHaTa
O0anka kbM 31.03.2017 rommua. Ilpomsthyamure OT
TOBa KYPCOBH pas3IWKH ca TpPH3HATH B OTYETa 3a
JIOXOIUTE.

(6) UMoTH, MAIIMHH, CHOPBKEHUS U 000pyIBaHe
Karo wMoTH, MammHH W CHOPBHKEHHS C€ OTYUTAT
aKTUBU KOUTO OTTroBapAT Ha kputepuute Ha MCC 16 u
MMaT CTOMHOCT MpHU NPUAOOMBAHETO paBHA WK TIO-
Bucoka oT 700 neBa. AKTHBUTE, KOUTO UMAaT CTOHHOCT
MTO-HUCKA OT IIOCOYEHATa CE€ OTYUTAT KaTO TEKYITH
pasxoaM 3a Meproja Ha MPUA0OMBAHE B CHOTBETCTBUE
c omoOpeHaTa CYETOBOJHA TOJNHTHKA. Bcekum HMOT,
MalliHa WJIA CBHOPBHKEHHWE CE€  OICHsABA  IIPH
npuaoOMBaHETO My IO IIeHa Ha NpuaoOuBaHe
ompeneieHa B ChOTBETCTBHE ¢ n3uckBaHusaTa Ha MCC
16.

JpyXecTBOTO € TpHeno Ja OTYHTa HMOTHTE,
MAalllMHUTE, CBHOPBKEHUATA W  O0OpPYIBAaHETO B
cpoTBeTcTBHE ¢ MCC 16 10 11eHa Ha puaoOnBaHe 0e3

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.03.2017 Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue

4
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BCHUYKHA HATPYMAHW aMOPTHU3AIMOHHU OTYUCICHHUS W
HaTpyIaHa 3ary6a oT o0e3IieHKa.

[Mocnenamy pa3xoad CBBP3aHH C OTHEICH HMOT,
MallliHa, ChOPBKECHHE W O0OpyIBaHE CE OTYUTAT B
yBENIMYEHHEe Ha OajaHcoBaTa CTOMHOCT Ha aKTHBA,
Korato ¢ BCPOATHO NPCANPHUATHCTO Ja HpI/IJIO6I/Ie
WKOHOMUYECKH W3rOJU HaJ bPBOHAYAIHO OIICHCHATa
CTaHAapTHA e(EeKTUBHOCT. BBB BCHYKH OCTaHAIH
CllyyaW TOCJEJBAIUTE Pa3XOJAH CE€ OTYHTAT Karo
TEKYIIH 32 IEPUO/Ia.

JIbAroTpaliHUTE MaTEpPUATHU aKTUBU CE aMOPTHU3UPAT
O JIMHEHHUS METOJT 32 MEPUOJIa Ha OYaKBAHUS ITOJIC3EH
JKUBOT, OIIPCACIICH KbM MOMCHTAa Ha HpI/II[O6I/IBaHe Ha
aKTHUBA.

CpenHHAT TOJIe3eH KUBOT B TOJMHHU 32 OCHOBHHUTE
IrpyNU JBITOTPAaiHU MAaTEpHAIHU AKTHBH, € KaKTO
clesiBa:

“Gold Investment Group” AD
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losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ TOIMHHU
Crpazy ¥ ChbOPBKEHHUS Buildings and equipment 25
MarvHu Machinery 33
TpaHcnopTHU cpencTBa Vehicles 4
CromaHcKH HHBEHTap Fixtures and fiitings 6,7
Kommtorspu u mnepudepnn | Computers and

YCTpOWCTBA communication devices 2

3eMuTe M Pa3XOAUTE 3a MPUIOOUBAHE HA JBITOTPAlHU
aKTUBM HE ce  amopTu3upar. M3mon3BaHuTte
aMOPTH3AIMOHHN HOPMH, C€ OCHOBABAT HAa M3UHCIICHIS
T0JIe3€H KUBOT.

Kosm 31.03.2017 r. IT'OJIJ MHBECTMBHT T'PYIT A
HSIMa MIMOTH, MaIlliHA, CbOPBKEHUS U 000pYIBaHE.

B) HemaTepuaanu akTHBH

Karo HemarepmamHWTE aKTHBH CE€ OTYHTAT aKTUBH,
KOUTO OTTOBApsAT Ha ONPECIICHUETO 3a HeMaTepHalileH
AaKTUB W OTTOBapsAT Ha KPUTEPHUHUTE 3a OTYHTAHE Ha
HeMaTepHaHH akThBH Gopmynupanu B MCC 38.

[Ipu npuaoOuBaHETO UM HEMaTepHATHUTE aKTHUBU CE
OTYHTAT 1O CEOECTOWHOCT.

HematepuanauTe  akTHBH  Cce  OTYMTAT  CleJ
npuaoOuBaHeTo 1O  ceOecTOMHOCT HamaleHa ¢
HaTpylaHaTa aMOpTU3alus M HATpyHaHW 3ary0u OT
00e31eHKa.

AMopTU3upaT ce MO JMHEHHHUS METOJ 3a CpoKa Ha
OIpeIeNICHHs TI0JIE3€H KUBOT.

KoM 31.03.2017 r. IT'OJIA UHBECTMBHT I'PYIT A/]
HsIMa HEMaTepHaHU aKTHBH.

JpyecTBOTO He € NpUIOoOMBAI0 ABPKaBHH ICHHU
KHW)Ka WM KakbBTO M Ja € ApYr BujA (UHAHCOBU
WHCTPYMEHTH.

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD have no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD has no intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.
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(r) O6e3neHka Ha JIBJATOTPAHHH MaTepHATHH
AKTHBH

[Ipu Hanwume Ha CHOUTHA U IPOMSHA B OOCTOSATEINICTBA,
KOUTO HHIUKUpAT, 4e OajaHcoBaTa CTOMHOCT Ha
IOBATOTPaHUTE MATEPHATHU M HEMAaTE€pPUAIHU aKTHUBH,
€ HEBH3CTAaHOBMMAa B pPaMKHUTE Ha JeHHOCTTa, cCe
W3BBpUIBa OO0e3leHKa. 3arybaTa oOT oOe3leHKa ce
NpU3HAaBa 3a cyMmara, ¢ KosATo OajaHcoBaTa CTOMHOCT
HaJXBbPJA Bb3CTAHOBHMATA, KOATO IPEACTABIIABA IO-
BHCOKaTa OT HETHaTa NpOoJaKkHa IIeHa Ha aKThBa U
CTOIHOCTTa My B yHoTpe0a. 3a eianTe Ha U3MEpBaHETO
Ha o0e3leHKaTa, aKTUBUTE C€ IPYNHpaT JO BH3MOXKHO
Hall-BUCOKa CTENEH Ha AHAJIMTUYHOCT, 3a KOSTO ca
HaJIMIE WACHTU(QUINPYEMHU TApHYHH OTOLH.

BbB BpB3Ka ¢ pasmopendoute Ha MCC 36 "OOGe3menka
Ha akTHBH" Jlpy’KeCTBOTO CUMTa 4ye HE Ce O4YakBa Ja
HACTBIIAT HETaTUBHH HM3MEHEHHS B CpeAara, B KOSTO
pabotu.

Kem 31.03.2017 r. 'OJIA UHBECTMBHT I'PVII A/
HsiMa 00e3leHKa Ha IBITOTPAHN MaTepUaTHU aKTHUBH.

(1) HHBecTMUMH B [bLUEpPHH,
NPeInPUsITAS M1 MAJIUHCTBEHH IS110BE
JpyXecTBOTO HSIMA HMHBECTUIIMM B  JBIIEPHHU,
ACOLMUPAHU TPEINPUATHS W MAJIMHCTBEHU JISIIOBE
kbM 31.03.2017 1.

acouMHpaHu

(e) UHBeCTMIIMOHHH MMOTH
Jlpy’kecTBOTO HE OTYHTAa WHBECTUIIMOHHU WMOTH
ceriaacao MCC 40.

(k) CTOKOBO-MaTepHUAJIHU 3al1aCH
CrokoBO-MaTepHaHd  3alacd ca  KpaTKOTpaiHH
MaTepUAHA aKTHBH TOJ Qopmara Ha: MaTepHuald,
MpUIOOUTH TIIABHO Ype3 TOKYIKa ¥ MpeJHa3HauYeHH 3a
MIPEKU TTPOIAKOH.

MarepuallHuTe 3amacu ce OLEHSABAT MO MO-HUCKATa OT
JOCTaBHaTa CTOWHOCT WJIM HETHAaTa peaau3upyema
CTOMHOCT.

JlocraBHaTa CTOMHOCT BKJIKOYBA CyMara OT BCHYKH
pa3xoau MO 3aKylmyBaHETO, NpepaboTkara, KakTo W
IpYTH Pa3XolH, HAI[paBeHH BHB BPB3Ka C JOCTABSIHETO
MM JIO CETAIlIHOTO ChCTOSIHHE M MECTOTIONIOKEHNE.

B nocnencTBue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
MpoJaJieHUTe CTOKM TMpH mpojaxba To MeTona
“CpemHO-TIpeTerJICHa CTOWHOCT  HAa  TOCTBHITHIIUTE
MaTepUaHHU 3aIacH.

KoM 31.03.2017 r. IT'OJIA UHBECTMBHT I'PYIT A/]
HSIMa CTOKOBO — MaTEPHAaIHH 3aI1acy.

(3)TBProBcku M APyru B3eMaHUs

Karo kpenutu 1 B3eMaHUS Bh3HUKHAIHU IIPBOHAYAITHO
B TPEANpPHUSITHETO Cc€ KIACUPUIMpPAT B3eMaHUS
BB3HHUKHAJIM OT IJUPCKTHO MNPEAOCTaBAHEC Ha CTOKHU,
YCIIyTH, IAPU WK MapUYHU CKBUBAJICHTH Ha JeOUTOPH.
[IppBOHAYATHO TE3U B3EMaHUS W KPEAWTHU CE OLCHSIBAT

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
»Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD have no diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

As of 31.03.2017, the Company has no investments
in subsidiaries, associated companies and minority
stakes.

(f) Investment property

The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD does not possess tangible funds.

(h) Trade and other receivables
As receivables initially aroused in the Company are
classified receivables from direct provision of goods

and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at

6
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10 ce0eCTOMHOCT.

Crnen mHpPBOHAYATHOTO TMpPHU3HABAHE KPEAUTHTE U
B3eMaHUATA OT KIUEHTH U JOCTaBYMIIA, KOUTO ca 0e3
(buKcHpaH Majfie’k ce OTYUTAT MO CeOSCTONHHOCT.
Kpenutnre n B3eMaHUITa OT KJIMEHTH W JOCTABYHIIY,
KOUTO ca ¢ (QukcupaH MaAek Cce OTYUTAT [0
aMOpTH3UpaHaTa UM CTOMHOCT. EQEKTUBHUST JIUXBEH
MPOIICHT € OPHUIMHATHUAT TPOLEHT OMNpEAeieH C
JIOTOBOpA.

KbM nmatata Ha ()UHAHCOBHUS OTYET CE€ MPaBH MpPETIIC]
3a ompeseisiHE Ha 00e3leHKa OT HeChbOHpPacMOcCT.
OmpenensHeTo Ha oOe3ICHKATa Ce M3BHPIIBA Ha 0aza
Ha WHIUBUAYAJICH IOAXOZ 3a BCAKO B3eMaHe 10
pelleHre Ha PHKOBOICTBOTO.

JlaHblMTE 3a BB3CTAHOBSIBAHE  C€ MPEICTABAT T10
OpUTHHAJHHS pa3Mep Ha cyMaTa Ha B3EMaHETO.
Jpyrute B3eMaHUsI c€ MPEICTABST MO CEOCCTOMHOCT.
Kato kpaTkocpouHu ce KIaCHPUIUPAT B3ESMaHUs
KOHTO ca:

- 0e3 (uKcupaH magex

- ¢ (pUKCHpaH MaJeK M OCTAThUYCH CPOK J0 MaleKa JI0
¢/IHa TOJIHA OT JlaTata Ha (PMHAHCOBUS OTYET.

Karo penrocpounu ce kiacupuiupaT B3eMaHus, KOUTO
ca ¢ (ukcupaH majek U OCTaThUCH CPOK O Tajaexa
HaJI e/IHAa TOJIMHA OT JlaTaTa Ha OajaHca.

THproBckuTe M APYrd B3eMaHUs Ca MPEACTaBEHU I10
TAXHaTa HOMHUHAJIHA CTOMHOCT KaTo C€ MpUCHAaJHAT
BCHYKH 3aryon oT 00e31eHKa.

Ksm 31.03.2017 r. TOJII UHBECTMBHT T'PVIT A/
“Ma TBPrOBCKH U JPYTH B3€MaHUS B pa3Mep Ha 1 Xwuil.
JB.

(u) IlapuyHu cpeacTBa U NAPUYHU €KBUBAJEHTH
[lapuunute cpeiacTBa B JIeBa ca OLIGHEHH IO
HOMHHAJIHA CTOHHOCT, KOSTO CBHOTBETCTBA Ha
CHpaBeUIMBaTa MM CTOMHOCT KbM JaTaTa Ha OT4YeTa.
bankoBuTe nemo3uTH ce OTYMTAT IO HOMHHAIHA
CTOWHOCT W TIoNaramiata ce ChIJACHO JOTOBOpa
HaTpyTaHa JIUXBa KbM JlaTaTa Ha OTYeTa.

HaquHHTe CpeacTBa U €KBUBAJICHTH, JCHOMUHHUPAHU B
qy>KJIECTpaHHA BajJdyTa, ca MPEOLEHEHH MO0 IEHTPATHUS
kypc Ha BHbB xbM natara Ha oTyera.

[lapuunn cpencTBa BKIIOYBAT caja IO  KAacOBU
HAJTMYHOCTU ¥ OAHKOBH CMETKH.

(k) ®PUHAHCOBY HHCTPYMEHTH

DUHAHCOBUTE  MHCTPYMEHTH Ha  JIpyXKecTBOTO
BKJIFOYBAT MapHuYHU CPEJICTBA B Opoil M 1Mo OaHKOBU
CMETKH, B3eMaHUs W 3aJbJDKEHUS. PBKOBOACTBOTO Ha
JpyxecTBOTO cuWTa, dYe€ CIpaBeIMBaTa IleHa Ha
(mHAHCOBUTE MHCTPYMEHTH € ONu3Ka 10 OajaHcoBaTa
UM CTOMHOCT.

Banyten puck

BanmyTHuTe CcHenmkM ce OCBIIECTBIBAT B  €BPO.
JIpy>XecTBOTO HE H3MON3Ba CHENHATHU (HHUHAHCOBU
WHCTPYMEHTH 3a Xe[DKMpaHe Ha pHCKa, ThH Karo

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.
As of 31.03.2017 GOLD INVESTMENT GROUP
AD has trade and other receivables amounting to
BGN 1 thousand .

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not

7
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ynorpebaTta Ha OJ00HN (MHAHCOBU WHCTPYMEHTH HE
¢ oOnJaitHa mpakTuka B Perryonnka bearapus.
Kpeauren puck

(DuHAHCOBUTE AKTUBU, KOWTO IOTCHIIMATHO H3jaraT
JpyXecTBOTO Ha KpEeAWTEeH pHCK, ca TPEANMHO
B3eMaHUs 10 NPpoJak0u. JIpyKeCTBOTO € U3JI0KEHO Ha
KpPEJAWTEH PUCK, B CIIy4ail 4e KIMCHTUTE HE HM3IUIATAT
cBoute 3anbinkeHus. llomutukara Ha J[py»KecTBOTO B
Ta3un O0O0JIACT € Haco4YeHa KbM OCBHINECTBABAaHE Ha
MpoJaKOM Ha CTOKM M YCIyI'H Ha KIWCGHTH C
MOIXOJIAIIA KPeIUTHA PETTy Tallvsl.

JpyXecTBOTO HE € TPUAOOMBAIIO IHPXKABHU LEHHU
KHM)XKa WM KaKbBTO U Ja € ApPYyr' BUO (1)I/IHaHCOBI/I
WHCTPYMCHTH.

(1) OcHOBEH KanmuUTAJ
OcHOBHUAT KanuTan Ha Jlpy>KecTBOTO € B pa3Mep Ha
100 000 neBa. AKIMOHEPH HA JPYKECTBOTO ca:

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is notacquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
100 000 BGN. Shareholders of the company are:

31.03.2017 31.12.2016
Name of the | Ume na axuuonepwure |thousand| (%) |[thousand| (%)
shareholders over 5% Haxa 5% BGN. BGN.
(xuJ1. aB) (xuJ1. aB)
Konstantinos Kolokasidis | Koncrantuaoc 94 94 94 94
Komnokacumuc

Mihails Subotins Muxamic Cy0oTHHC 3 3 3 3
Gediminas Kalytis I'equmunac Kamuruc 3 3 3 3

100 100 100 100

JpyXecTBOTO yIpaBiisiBa KamuTala CH Taka, 4e Ja
OCUTYpH (PYHKIMOHMPAHETO CH Karo JICHCTBAIIO
MpeNNnpUaATHe, KaTO €THOBPEMEHHO C TOBa C€ CTPEeMHU
Jla MaKCHMH3Wpa BB3BPANIaeMOCTTa 33 aKIMOHEPHUTE,
Ype3 ONTHUMH3AIMS Ha CHOTHOIICHHUETO MEXAY IBIT U
Karmutan  (BB3BpAlIaeMOCTTa Ha  WHBECTHpPaHUS
kanutan). llenta Ha PHKOBOACTBOTO € na MOIIBpIKa
AOBEPUECTO HA MHBECTUTOPUTEC, KPEAUTOPUTE U I1a3apa
1 Ja rapaHTupa ObAenioTo pa3BuTHe Ha J[pyKecTBOTO.
PvrkoBoncTBOTO  Ha  JlpyKecTBOTO — HaOmiogaBa
KaIluTajaoBaTa CTPYKTypa Ha 0a3ara Ha ChOTHOILICHHETO
HETCH JBJIT KbM KOPHTHUPAaH COOCTBEH KaIluTall.
HeTHusT nbar BKIIOYBA KaKTO IBITOCPOYHHTE U
KpPaTKOCPOYHUTE JIMXBEHU 3a€MH OT HECBBP3aHH JIHIIA,
Taka u ABJITOCPOYHUTE u KpPaTKOCPOYHHUTE
3aIbIDKCHHS, HaMalleHH C TapuYHUTe CpEeACTBa.
OCHOBHHUSAT  KamWTaj, pe3epBUTe,  HATpylaHaTa
nevanba, KakTO W IOJy4YeHUTE 3aeMu  (OpMUpPAT
KOPHUTUPaHUsl COOCTBEH KamuTal Ha J[pykecTBOTO.

PwroBoncTBOTO Ha [IpykecTBOTO ornpenens pazMepa Ha
HeO6XOI[I/IMI/I$[ KaruTajl MpornopuuoHaJIHO Ha HUBOTO Ha
PUCK, C KOHTO C€ XapaKTepu3upar OTICIHUTE
neitnoctn. [lommbpkaHeTo W KOPUTHPAHETO Ha

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between
debt and equity (return on invested capital). The aim
of management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
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KaluTaioBaTa CTPYKTypa ce M3BBPIIBa B TSACHA BPH3Ka
C TIPOMEHUTE B WKOHOMHYECKHUTE YCIOBHA, KaKTO U B
3aBUCUMOCT OT HHMBOTO Ha PHCK, NPHUCHIIO0 Ha
CHOTBETHHUTE aKTUBH (IIPOCKTH), B KOUTO CE€ WHBECTHPA.
OCHOBHUTE HWHCTPYMEHTH, KOWTO C€ H3IIOJI3BAT 3a
yOpaBieHHEe Ha  KanuTajioBaTa CTpyKTypa ca:
JTUBUJICHTHA TIOJUTHKA, CMHUTHpPAHE WIX OOpaTHO
M3KYIyBaHE Ha EMUTHpPAHW KaNWTaJOBH U IBITOBU
WHCTPYMEHTH; IPOoIaXkOa Ha aKTHBH, C IIeJl HamMaJIsiBaHe
Ha HUBOTO Ha 3aJIBXKHSIOCT, pepHHaHCHUpaHE Ha
IBIITa, 4Ype3 M3JaBaHe Ha WHCTPYMEHTH C MO-ABIBT
MaTypuTeT U ap. Bcudukw pemieHus 3a MpOMEHH B Ta3u
HacoKa ce B3eMaT NpH OTYHTaHE Ha OallaHca MEXIY
[IeHaTa W PHUCKOBETE, NPUCHUIM HA Pa3IUUYHUATE
W3TOYHWIM Ha (hHHAHCHpaHe.

(M) 3agbaskeHus 1 NPOBU3UH

Knacudunmpane Ha 3aabKeHUATA!

Karo  kpeautu u  3aabJDKCHHS ~ Bb3HUKHAIH
IIbPBOHAYATHO B TNPEANPUATHETO CE€ KIaCHUPUIMpaAT
3aIBIDKEHUST BB3HUKHAIN OT IUPEKTHO IPEIOCTaBSHE
Ha CTOKH, yCIIyTH, APy WJIA NMapUYHU CSKBUBAJICHTU OT
KpPEAUTOPHU.

[IppBOHAYAMTHO TE3W 3aJBIDKEHUS
OIIEHSBAT 1O Ce0ECTOWHOCT.

Cnen mBPBOHAYATHOTO TNPU3HABAHE KPCAUTUTE H
3aIBIDKCHUATa KbM KIHUEHTH W JOCTaBYHIIM, KOWTO Ca
0e3 (hUKCcHpaH magek Ce OTYUTAT IO CEOSCTONHOCT.
Kpeautute ¥ B3eMaHuATa OT KJIMEHTH U JOCTABUMIIH,
KOUTO ca ¢ (UKCUpPAaH TMajeK Cce OTYUTAT II0
aMOpTH3WpaHaTa UM CTOMHOCT. E(QEKTHBHUAT IHXBEH
MPOILEHT € OPHUTHHAIHUAT TPOICHT ONpEACICH C
JIOTOBOPA.

3ampDKeHWsT KbM ~ TIEpCOHAT W OCHUTYPHUTCIHH
OpTraHW3alliy Cce KIacH(pUIHMpaT KaTo 3aJbJDKEHHUS Ha
MPEIIPUIATAETO 1O TOBOJ Ha MHHAJ TPYJ IMOJIOKEH OT
HaeTWsl TEpPCOHAl © CHOTBETHUTE OCUTYPHUTEIHH
BHOCKH, KOHWTO C€ HW3HCKBAT OT 3aKOHOJIATEJICTBOTO.
Cermacio wm3uckBanuara Ha MCC ce BKIIOYBAT H
HAYHCJICHUTE KPATKOCPOYHHU JIOXOJM Ha TEpCOHANa C
MPOW3XOJ] HETOJ3BaHH OTIYCKM Ha TIepCOHana H
HAayUCJICHUTe Ha 0a3za Ha JCHCTBAIIUTE CTaBKH 3a
OCHUTYpsIBaHE, OCUTYPUTCIHH BHOCKH BBpPXY TE3H
noxomu. JlpykecTBOTO HsMa TpHeTa TIOJHTHKA Ja
HAYHCIISBA TBJITOCPOYHH TOXOIN Ha MEpCcoHAa.

Kem 31.03.2017 r. pmpyxkecTBOTO MMa Ha3HadeH |

u KpeauTu ce

CITYKUTEII .
[IpoBuznu ce HAYHUCIISIBAT j3(0) Hal-go0para
npuONIM3UTETHA OLEHKAa Ha  PHKOBOJCTBOTO  Ha

MPEANPHUITHETO TI0 TIOBOJ HA KOHCTPYKTHBHH U TIPABHU
3aIBJDKCHUS BB3HHMKHAIW B pE3yjiITaT Ha MHHAIH
CHOUTHSL.
Kato kpatkocpouHu ce KiacHDUIUpAT 3aabIDKCHUS
KOMTO ca:

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities initially aroused in the
company are classified liabilities from direct
provision of goods and services, cash or cash
equivalents from creditors.

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated
value. The effective interest rate is the original rate
fixed by contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.03.2017 there is 1 staff in the company.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from
past events

As short-term liabilities are classified liabilities
with:

- No fixed maturity
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- 0e3 ¢uKcupaH maaex
- ¢ (ukcupaH magex M OCTAThYEH CPOK 10 TMajexa
JI0 eITHa TOAMHA OT JaTaTta Ha (UHAHCOBUS OTYET.

Kato menarocpounm ce kiacuummpar 3aabDKCHUS
KOUTO ca ¢ (PUKCHpaH MHaJek U OCTAThUCH CPOK JI0
Majie’ka HaJl €JHa TOAMHA OT JaTaTa Ha OajaHca.
[lomydenuTe 3aeMu MTHPBOHAYAIHO C€ OTPA3sABaT IIO
CTOMHOCT Ha BB3HMKBaHE, HaMajeHa ChC ChOTBETHUTE
pasxoau 1o caenkara. Ciell mMbpBOHAYAIHO OTpa3sBaHe,
MOJTyYEeHUTE 3aeMH Ca TPEICTaBeHH II0 aMOPTHU3HpaHa
CTOMHOCT, KaTO BCSAKa pasliuKa MEXJy CTOWHOCTTa Ha
BB3HUMKBAHE W IOCIIEBAIllaTa OIICHKA CE OTpa3siBaT B
oT4YeTa 3a MPHUXOIW U PaA3XOqu Mpe3 Nepuojaa Ha
BB3HMKBAaHE Ha 3aeMa Ha 0a3a e(CKTHBHHUSA JHUXBEH
MPOIICHT.

Koem 31.03.2017 r. TOJI4 MIHBECTMBHT I'PVII AL
UMa KpaTKOCPOYHH 3aJIbIDKEHHsT B pa3Mep Ha 5
XHUJI.JIeBa.

(n) Ilpuxomu

JpyXecTBOTO  OTYMTAa  TEKYO[0O MNPHUXOTUTE  OT
obnuaiinara IeHHOCT 10 BUAOBE JEHHOCTH.
[IpuzHaBaHeTo HaA MNPUXOIUTE CE€ U3BBPIIBA MPHU
Cra3BaHe Ha I[IpHeTaTa CYETOBOJHA TMOJUTHKA 32
CJIETHUTE BUIOBE IPUXOTH:

- Ilpuxomu ot mpogaxxba Ha CTOKU , ¥ IPYT'H aKTHBH
— TIPU TIPEXBBPISTHE COOCTBEHOCTTa W TpelaBaHE
Ha ChOTBETHUTE aKTHBH Ha KyITyBadHTe.

- Ilpm wum3BBpImIBaHE HAa KPATKOCPOUHU YCIYTH C€
MpU3HaBa B OTYETAa 3a MPUXOOU U Pa3xolu
MIPOMOPIIMOHATHO HAa CTETICHTa Ha M3BBPIIBAaHE Ha
yciayrata KbM narata Ha Oamanca. CTemeHTa Ha

U3BBPIIBAaHE C€ OMNpeaens Bb3 OCHOBA Ha
npoy4BaHe 3a u3BbpIIeHaTta paborta. Korato
CBILIECTBYBAT 3HAUUTEIHU HESICHOTH OTHOCHO

MOJIy4aBaHETO Ha TIPUXO]A,
MIPUXO]T.

[IpuxomuTe ce  oTYATAT HA  TPUHIUINA  HA
CBIIOCTAaBMMOCT B MOMEHTA Ha TAXHOTO BBH3HHMKBAHE 0
pasMepa Ha BEPOSTHUTC HKOHOMHYCCKA W3TOAM 3a
IpYy’»KECTBOTO W aKOo MOTaT JAa ObJaT HaIekIHO
mMepeHn. OTIeHsBaT ce 10 CIpaBeIuBaTa CTOMHOCT Ha
MOJTYYEHOTO WJIH MOJIJICHKAIIO Ha MOJTydaBaHe.

Ksm 31.03.2017 r. T'OJIJI MTHBECTMBHT I'PVYII AJ]
HE € peaTn3upaso MPUXo ] OT IPOdaKOH.

HE C€ TIIpu3HaBa

(o) Pazxoau

JpyXeCcTBOTO OTUMTA TEKYIIO Pa3XOJIUTE 3a NEHHOCTTA
10 UKOHOMHUYECKU €TIEMEHTH.

KbM pasxomure 3a TEHWHOCTTa C€ OTHACIT U (PMHAHCOBH
pasxoau, KOUTO NIPY>KECTBOTO OTYUTA U Ca CBBHP3aHHU C
oOnyaiiHaTa JEMHOCT.

“Gold Investment Group” AD
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- Fixed maturity and up to one year residual
maturity term from the date of the Financial
Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD has current liabilities amounting to BGN 5
thousand.

(m) Revenues

The Company is on-going accounting revenues
from regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part
that corresponds to the level of provided
services at the date of Balance sheet
statement. Level of provision is determined
on the executed work research basis. No
revenue is recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD has not generated any revenue from sales.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.
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Pasxomure ce otumTar Ha INpUHIAIA Ha TCKYIIO
Ha4YHUCJIsIBaHC. OHCHHB&T ce 110 CIpaBE€ajiMBaTa
CTOMHOCT Ha IJIATEHOTO HIIH MMpEACTOAIIO 3a IIalllaHe.

Hernute ¢uHaHCcOBM pa3xoiu BKIIOYBAT MPUXOIU H
pa3xoay OT JNHUXBU W JOPYrH (MHAHCOBU TPUXOAH U
pazxoau.

Kem 31.03.2017 . IT'OJIA UTHBECTMBHT I'PYII Al
“Ma pa3xoau 3a oOu4vaiiHaTa ACWHOCT B pasmep Ha 9
XHJI. JIeBa.

() Cebp3aHu JTULA
Kem 31.03.2017 r. #ApyXecTBOTO HsSMa CKIIOYEHH
CHIEJTKH ChC CBBP3aHU JIMIIA.

(p) AanbyHo obiarane:

JaHbKBT BBPXYy IHeyanbata 3a TOJMHATA BKIIOYBA
TEKyLl U OTCPOYEH NaHBK. TeKyIIMSAT JaHbK BKIIOYBA
cCyMaTa Ha JlaHbKa, KOATO ClefiBa Ja C€ IUIATH BBPXY
obmaraema rmevanba 3a mepuoja BBH3 OCHOBAa Ha
edeKTHBHATA JaHbYHA CTaBKa WM JEeHCTBAIla TaKaBa B
JIeHs Ha M3TOTBAHE Ha OajaHca M BCHUYKH KOPEKIHUH
BBPXY IBJDKUMHUS JaHBK 32 MUHAIH TOAMHU.

OTcpodeHUT JaHBK Ce M3YMCIIABA Ype3 MpHjlaraHe Ha
MeToAa Ha OaJaHCOBUTE AaKTUBU U TIACHBH BBPXY
BCUYKM BpPEMEBM pa3JMKH MEXAy OanaHcoBaTa
CTOMHOCT  CBIVIACHO  CYETOBOJHHUTE  OTYETH W
CTOMHOCTHUTE, U3UMCIICHH 33 JaHBYHH LIEJIH.

OTCpoueHHUST NaHbK Ce U3YHCIsABa Ha Oa3ara Ha
JaHBUYHUTE CTAaBKH, KOMTO CE€ OYakBar jaa ObaaT
JCWCTBAIM, KOTaTO AaKTHBBT CE pealu3upa HiH
33IBJIKCHUETO Cce moracu. EQekThT BbPXYy OTCPOUYCHHS
JaHBK OT TPOMSHA Ha JAaHBYHHUTE CTaBKH C€ OTYMTA B
oT4yeTa 3a TPUXOJU U pa3Xoad, C H3KIIOYECHUE Ha
cllydauTe, KOraTto ce OTHacs J0 CyMH, NMPEABAPUTEIHO
HAYHMCJICHH WM OTYETCHU JIUPEKTHO B COOCTBCHHS
KarmuTai.

OTcpoveH JaHbUEH aKTHB Cce TIpU3HaBa caMo [0
pasMepa, -0 KOHTO € BEpOSATHO TOJIy4YaBaHETO Ha
OBbACIIM JaHBUHM MEUANOH, Cpelly KOMTO MOXE Ja Ce
OIOJI30TBOPAT HEHM3MOJN3BAHUTE JaHBUHH 3aryOou HIIH
naHpueH KpeauT. OTCpOUCHUTE MaHBYHH AKTUBH CE
HaMaJIssBaT B CBOTBETCTBUE C HAMaJICHHETO Ha
BEPOSTHOCTTA 32 PEeANM3UPAHE HA TaHBYHU MOJ3H.

Kbm 31.03.2017 1. gpy»eCTBOTO € pean3upaio 3aryoa
Y CBOTBETHO HE JIBJIXKH KOPIIOPATUBEH JAaHBK.

(¢) CueTOBOAHM NPEIOJIOKEHUS U TPUOJIUZUTETHU
CYETOBOJHHU NPELEHKH

HpI/IJ'IO)KGHI/IeTO Ha MG)K,ELYHapOI[HI/ITe CUYCTOBOJHHU
CTaHAapTU H3UCKBAa OT PBKOBOACTBOTO Ja IMPUIOKHU
HAKOH CYCTOBOAHU IIPCATIIOIOXKCHUA U HpI/I6HI/ISI/ITeJIHI/I
CUCTOBOJHHN IIPECHCHKHU IIPpHW H3rOTBAHEC Ha TOAHWIIHHA

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.03.2017 GOLD INVESTMENT GROUP
AD has operating expenses amounted to BGN 9
thousand.

(o) Related parties
As per 31.03.2017 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be
received and for which unused tax losses or tax
credit are liable to be utilized. Deferred tax assets
are reduced in accordance with decrease of
probability for realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.
As of 31.03.2017 the company realized a loss and
therefore does not owe income tax.

(q) Accounting assumptions and accounting
estimates

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
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()MHAHCOB OTYET W TIPH OMpEeNsTHe Ha CTOMHOCTTa Ha
HSAKOU OT aKTUBHTE, IACUBUTE, PUXOJUTE U PA3XOIUTE.
Bceuuku Te ca u3BBpIICHN HA OCHOBaTa Ha Haii-Jo0paTa
MpErieHKa, KOSATO € HalpaBeHa OT PHKOBOJCTBOTO KBHM
Jatata Ha W3TOTBAHETO HAa (DHMHAHCOBHS  OTYET.
JlelicTBUTETHUTE pe3ylATaTH OWxa MOIVIM Ja ce
pasiryaBaT OT MPEICTABEHHUTE B HACTOAIIMS (PHHAHCOB
OTHET.

(1) OTYeT 32 NAPUYHHSA OTOK

[Ipuera monuTHKa 3a OTYHTAHE M TIPEICTABSIHE HaA
MAPUIHATE MTOTOIHU O MPEKHSI METO.
[NapuyHuTe MOTOIM C€ KIACH(PUIMPAT KATO NApUYHH
IOTOLH OT:

e OmnepaTuBHa JeiHOCT

e llHBeCTHIIMOHHA IEHHOCT

e @duHaHCOBa IEHHOCT

(y) OT4er 3a npoMeHUTE B COOCTBEHUS KAINTAJ
[Ipuera e cyeToBOMHA MOJUTHKA Ja CE M3TOTBS OTUYETA
Ype3 BKIIIOYBAHE Ha:

- Herna nevan6a u 3ary0a 3a nepuoja

- Cannmoro Ha HepasmpejeicHaTa meyanda KakTo
Y IBIDKEHUATA 32 TIEpHo/Ia

- Bcuukn cratnu Ha Mmpuxoau Wi pas3xonu,
nevyanba win 3ary0a, KOUTO B pe3yiTar Ha
nerctBamure MCC ce mpu3sHaBaT JUPEKTHO B
COOCTBEHHS KaIHTAal.

-  KymynatuBen edekr OT HpOMEHUTE B
CUYETOBOJHA TMOJUTUKA W  (yHJAMEHTaIHH
rpemkn B croTBeTCTBHE ¢ MCC 8.

- IlpexmbpiasHe W pasnpencicHUe Ha KaluTal
MEXIY COOCTBEHHLIUTE.

- Hacrenunure npoMeHHn B pe3yiTaT Ha BCUYKH
N3MCHCHHUC 110 BCUYKU CIICMCHTHU Ha
COOCTBEHHS KaIUTAL.

(¢) doxon Ha akuus

OCHOBHHUSAT [IOXOJA Ha aKNWs € W3YMCIIeH Ha 0a3a Ha
HeTHaTa medanba/(3ary0a) 3a mepuoja, mojiexkaiia Ha
pasmpeeneHne MexXIy NpUTeKaTennTe Ha OONKHOBEHU
aKIMd W CpPeJHONpEeTerfieHuss Opoil Ha Ibp)KaHUTE
06I/IKHOBeHI/I AKIWU IIPE3 OTUCTHHUA IICPUOI.
CpenHomnpeTerieHusaT Opol akIMy MpeCTaBisaBa OposT
Ha JObpKaHUTe OOWKHOBEHW aKIUM B HA4yalloTO Ha
Mepuoia, KOPUTHPaH ¢ Opos HA OOpaTHO M3KYIECHUTE
OOWKHOBEHM aKIIMHM U HA HOBOW3/QJICHUTE TaKUBa IPE3
Meproa, YMHOXKEH 0 cpeTHO-BpeMeBus GakTtop. To3m
(dakTop wm3pazsBa Opos HA JHHTE, TMpe3 KOUTO
KOHKPETHUTE aKIMK ca OWJIM IBP)KaHH, CIIPSIMO OOIIIHS
Opoii Ha THUTE Mpe3 IepruoIa.

Joxonq Ha akmusd ¢ HaMalieHa CTOMHOCT HE ce
W3UYNCIABA, ThHA KaTo HAMA H3JANCHU ITOTCHIIHAITHU
OOWKHOBEHH aKIIHH.

“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of
preparation of Financial Statements. The results
could be different from those presented in these
Financial Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period
e The balance of retained profit and
changes during the period
e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.
e The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.
e Transfers and allocation of -capital
between the owners.
e The changes as a result of any changes
in all aspects of share capital.
(t) Earnings per share
Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
because there are no potential ordinary shares
issued.
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“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

3. JlonbanuTeqHa uHGopMauus KbM cTaTUUTE Ha | 3. Additional information to the financial

¢uHaHCOBHSA 0TYET

statements’ items

CripaBka 3a OIOBeCTsSIBaHE Ha CUETOBOAHATA MOJIUTHKA Report on GOLD INVESTMENT GROUP AD
Ha ['OJIJI UHBECTMBHT I'PYIT AJ] xsm 31.03.2017 | announced accounting policy as of 31.03.2017.

T.

31.03.2017 | 31.12.2016

thousand | thousand
BGN. BGN.
(xui1. aB) | (XHJI. JIB)

3.1. | KpaTkocpouHu B3eMaHHs

Current receivables

Jpyru Kp. B3eMaHus Other receivables 1 0

Oomo: Total: 1 0
3.2. |Ilapuynu cpeacTsa Cash Equivalents

KacoBu HanmaHocTH Cash and cash equivalents 48 56

Oomo: Total: 48 56

3.3. | Tekymu nacusu

Short-term liabilities

3agpiokeHuss kbM jgocraBunid | | Trade and other payables

KJIMEHTH
Jpyru 3aabIKeHAs Others 5 3
O6mo: Total: 5

3.4. | Pa3xonm 3a neiiHoCTTA Expences
Pa3x. 3a BEHITHU yCIIyTH Cost of hired services 8 12
Pasx. 3a Bp3HarpaxacHus Expences forPersonnal 1 2
Hpyru pazxonu Others
Oowo: Total: 9 14

3.5. ®unaHcoB pe3yJrar

3.5. Financial result

Texyuus (uHAHCOB pe3ynTat Ha I'OJIA | The financial result of GOLD INVESTMENT
WUHBECTMBHT TPYII AJl xem 31.03.2017 r. e | GROUP AD to 31.03.2017 is an accounting loss
CUETOBOJIHA 3ary0a B pazMep Ha 9 XuJl. jiesa. amounting to BGN 9 thousand.

3.6 OcHoBeH 10X01 HA aAKIHSA

3.6 Earnings per share

JloxombT (3arybara) Ha akmus ¢ m3umciieH Ha 0aza Ha | Earnings (loss) per share is calculated based on net
HeTHarta rnevanba (3aryba) 3a pasnpenenenue u cpeano | income (loss) for distribution and weighted average
mpereriieHuss Opoli Ha oOWKHOBeHWTe akuuu B | number of ordinary shares outstanding during the

0OpBIIEHHE TIPe3 OTUYETHUS TIEPHOI. reporting period.
31.03.2017 31.12.2016
thousand thousand
Average weighted | CpenHomnpereriieH
number of the shares | Opoit akuu 100 100
Profit (Loss) in [euanba (3aryoa) 9) (14)
Earnings (Loss) per | loxox (3ary6a) Ha
share (BGN) akums (JieBa)
(0,09) (0,01)
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wloan MusectmbHT pyn™ AL
CueToROIHA MOTUTHKA W BeexKu
Kvm 31.03.2017 r.

HpyKECTBOTO HE € pean3upano A0X0A OT EMUTHpPAHH
AKLMH.

3.7 Cu0uTuSA ci1ed AATATA HA DaIaHCa

Hsama 3HauMMK ¢BOUTHSA, HACTBIMIIN MEXIY OTHETHATA
JlaTa W JlaTata Ha ChCTaBdHe Ha OajiaHca, KOWTO Ja
MPOMEHAT pUHAHCOBUTE OTHEeTH KbM 31.03.2017 .

Date/llama: 20.04.2017
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“Gold Investment Group” AD
Accounting policy and notes
31.03.2017

The company has not generated revenues from new
emissions of shares.

3.7 Events after the balance -

No significant events occurred between the reporting
date and the balance sheet, which could alter the
financial statements as on 31.03.2017.
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